






Distributed generation is when 
a member is producing power 

through a renewable energy source 
such as wind or solar and transmits 
excess energy into the grid. An inter-
connected system allows the member 
to use energy from the grid when their 
system is not providing enough to 
supply their needs.

   On January 1, 2008, the State of 
Missouri’s Net Metering Law took ef-
fect, requiring all electric utilities to 
offer a net metering program to cus-
tomers generating up to 100 kilowatts 
of electricity. These systems can gen-
erate electricity using wind energy, 
solar-thermal energy, hydroelectric 
energy, photovoltaics, fuel cells us-
ing hydrogen produced by one of the 
aforementioned resources and other 
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able by the Missouri Department of 
Natural Resources.

   Systems must be intended primari-
ly to offset part or all of the member’s 
electricity requirements and must be 
located on property owned, operated, 
leased or otherwise controlled by that 
member. The Net Metering Law states 
that any power that is not used by the 
member generating the power (com-
mercial or residential) will be cred-

ited to their utility bill at the utility’s 
avoided-cost rate each month. Credits 
from net metering must be used with-
in twelve months of generation or they 
expire.

   Credits will not be applied to the 
service availability charge or demand 
charges. As Sac Osage has a four part 
rate, a member will see the credits 
applied to the “ENERGY CHARGES” 
portion of their bill. If the member is 
connected they will still have a service 
availability charge each month. If they 
are using power when their system is 
not supplying enough to meet their 
demand, they will have the demand 
charges as well. A residential member 
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who produces enough energy from a 
distributed system to have net energy 
usage of zero but an on-peak demand 
of 5kW and an off-peak demand of 
5kW, would have a bill for that month 
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   Members who want to save on their 
electricity bills, should carefully exam-
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er reducing their energy use by mak-
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er return on investment, and the ini-
tial investment is often less. Sac Osage 
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and home energy audits that can pro-
vide real savings.

Above is an example of a net metered account that did not have energy charges for the month, but still had demand.


